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INDEPENDENT AUDITOR’S REPORT

To the Stakeholders of NAGAR PARISHAD AMARKANTAK

1. Report on the Financial Statements

We have audited the accompanying financial statements of NAGAR PARISHAD

AMARKANTAK (“the ULB"), which comprise the Receipt & Payment account
as at March 31, 2020.

S
2.Management's Responsibility for the Financial Statements

The ULB's Management is responsible for the matters with respect to the
preparation of these financial statements that give a true and fair view of the
financial position and financial performance of the ULB in accordance with the
provisions of Municipal Corporation Act, 1956 and accounting principles
generally accepted in India, including the Municipal Accounting Manual ("the
Manual") and Accounting Standards applicable to the Urban Local Bodies. This
responsibility also includes maintenance of adequate accounting records in
accordance with the Municipal Accounting Manual for safeguarding of the
assets of the ULB and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the prep¥ration and presentation of the
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, However, in this case ULB is not
in practice of maintaining balance sheet & Income and expenditure account,
so receipt and payment account shall be considered as final statement on
which we express our opinion.

3. Auditor's Responsibility :
Our responsibility is to express an opinion on these financial spzfEm
based on our audit.
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We have taken into account the Municipal Accounting Manual, the
accounting and auditing standards and matters which are required to be
included in the audit report as per the letter issued by Directorate, Urban
Administration & Development, M.P,, in this regard.

We conducted our audit in accordance with the Standards on Auditing
issued by Institute of Chartered Accountants of India. Those Standards
requires that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the

amounts and the disclosures in the finan®®l statements. The procedures

selected depend on the auditor's judgment, including the assessment of the

risks of material misstatement of the financial statements, whether due to

fraud or error. In making those risk assessments, the auditor considers

internal financial control relevant to the ULB's preparation of the financial

statements that give a true and fair view in order to design audit procedures 4
that are appropriate in the circumstances. An audit also includes evaluating £
the appropriateness of the accounting policies used and the reasonableness

of the accounting estimates made by the ULB's officers, as well as evaluating

the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion on the financial

statements.

4, Qualified Opinion
In our opinion and to the best of our infarmation and according to the
explanations given to us, except for the effects of the matter described in the
report attached below, the Receipt and payment annexed to this report give
true and fair view of financial transactions affected by ULB and recorded
these transactions in cash book for the financial year ending as on 31st

March, 2020.
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5. Basls for Quallfied Opinfon
The detalls which form the basts of qualified opinlon are reportsd in the
Annexure 1 to this report,

6. Emphasis of Matters
We draw attention to following matters reported In Annezure - 1, annezed to
this report.

) Accounts prepared as per the Manual In lleu of accounting standards for
local bodies as lssued by Institute of Chartered Accountants of India.

b)  Difference In revenue recognized by revenue department and as entered in
booles of accounts.

¢) Non-avallability of flxed asset, Grant, Securlty and other registers as
prescribed under manual,

d) Non-availability of details and non-recognition of entries in books of
accounts related to security deposits prc-#Tdcd by contractors and other
service providers to the ULR,

¢) Non production of records related with EPF/ESIC,

Our oplnion is not modified in respect of these matters.

7. We further report that:

a) We have sought and, except for the possible effects of the matter described in

the Basis for Qualified Opinion paragraph above, obtained all the information

and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit;

b) Except for the possible effects of the matter described in the Basis for
Qualified Opinion paragraph above, in our opinion proper books of account
as required by Municipal Accounting Manual have been kept by the ULB so
far as appears from our examination of those books,

¢) Except for the matter described in the Basis for Qualified Opinion paragraph
above, the Receipt and Payment Account comply with the Municipal
Accounting Manual and Accounting Standards applicable to the Urban Local
Bodies.

d) The matter described in the Basis for Qualified Opinion paragraph above, in
our opinion, may have an adverse effect on the functioning of the
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e) The qualification relating to the maintenamee of accounts and other matters
connected therewith are as stated in the Basis for Qualified Opinion
paragraph above. _

f)  With respect to the adequacy of the internal financial controls over financial !
reporting of the ULB and the operating effectiveness of such controls, refer to
our separate Report in "Annexure 1.

For Patidar & Associates

Date: 07/11/2020 Chg ed Accountants
UDIN:

A Neelesh Patidar
(Partner)

MRN - 418806
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' Annexure'l’

The Annexure 1 referred to in paragraph 6 of OWF Report:

1. dito enu

1)  The auditor is responsible for audit of revenue from various sources.
We have verified the revenue from various sources which was recognized
and entered in the books of account produced before us for verification
except miscellaneous Receipt Income of Rs. 14,73,619.66 for which no
explanation were provided by the ULB.

2) Heis also responsible to check the revenue receipts from the counter files

of receipt book and verify that the money receipt is duly deposited in
respective bank account.
The counter foils or revenue receipts were not made available to us for
verification. It was informed to us that the revenue/tax collector/officer
directly deposits the amount collected with main cashier at the cash
counter, who in turn deposit this amounsdirectly to the bank account. A
register is being maintained by main cashier called cashier cash book
from which collected amount move into main cash book. ‘A detailed
statement containing outstanding demand and tax collected during the
year (Vasuli Patrak) was provided to us by the concerned department
duly certified by the concerned officer.
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3) Delay beyond 2 working days shall be immediately brought to the notice

of commissioner/CMO.
No such instances were noticed during the test check of such entries
conducted by us except the circumstances like public holidays,

government or local holidays etc.

4) The entrics in Cash book shall be verified.
Computerised cashbook was made available to us by the ULB. We have
verified the entries in that cash book on test check basis and found correct
for the verified instances. However die to quantum of the entries and
inherent limitation of audit procedures existence of minor_irregularities

cannot be denied completely.
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5)  The auditor shall specifically mention in the report the revenue recovery

against the quarterly and monthly targets any lapses in revenue recovery
shall be a part of the report. __—,
No details with respect to quarterly and monthly targets set for the FY
2019-2020 and the revenue recovery against such targets was made
available to us. Hence, it was not possible for us to report the revenue
recovery against the quarterly and monthly targets and any lapses there
to.

6) The auditor shall verify the interest income from FDR's and verify that
interest is duly and timely accounted for in cash book.
Records related to FDR were not produced before us for verification and
hence we cannot comment on accounting of interest income.

7)  The case where, the investments are made on lesser interest rates shall be
brought to the notice of the Commissioner/CMO.
Documentary evidence related to FDR is not made available to us for
verification and hence we cannot commes&upon the same.

2. Audit of Expenditure:
1)  The auditor is responsible for audit of expenditure under all the schemes.

We have verified the expenditure under various heads recognized by the
ULB and as entered in the books of account produced before us for
verification except Miscellaneous Expenses of Rs. 1,86,572.46 for which no

explanation were provided by the ULB.

2) He is also responsible for checking the entries in cash book and verifying

them relevant vouchers.
We have verified the entries in cash book on test check basis which were

supported by relevant vouchers/note sheets. In doing so, some
discrepancies were found. Details for the same are provided below:

a. ULB has deposited TDS after its applicable due dates. This results into
interest payment on delayed deposit.
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b. In addition, ULB has not timely filed TDS return during the F.Y. 2019-
2020. There is a penal provision for delayed filing of TDS return,
amounting to Rs. 200 per day (maximum of TDS amount) under section
234E of the Income Tax Act 1961. TDS return filing details are as

follows:
S.No.|FY Quarter | Status of Filing
1 [2019-2020 | 1st Quarter | 07/09/2019
2 2019-2020 | 2 Quarter | 14/10/2019
3 2019-2020 | 37 Quarter | 14/01/2020
4 2019-2020 | 4% Quarter | 20/05/2020

c. EPF details have not been provided to us. If not deducted and deposited
to the respective EPF Accounts, it might result in to a major non-
compliance with respect to application of PF Act whlch in turn might

result into penalties under respective act.

3) He should also check monthly balance of the cash book and guide the
accountant to rectify errors, if any.
The monthly balances of cash book were~checked by us and found correct

for verified instances.,

4)  He shall verify that the expenditure for a particular scheme is limited to the
funds allocated for that particular scheme any over payment shall be

brought to the notice of the Commissioner / CMO.
Grant registers were not produced before us for verification and hence it is

difficult to verify any instances relating to overutilization of funds.

5)  He shall also verify that the expenditure is accordance with the guideline,
directives, acts and rules issue by Government of India/ State Government.
In absence of availability of guidelines, directives, acts and rules issued by
Government of India/ State Government, it was not possible for us to
verify the expenditures in accordance with such guidelines etc,
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6) During the audit financial propriety shall also be checked. All the
expenditure shallbe  supported by financial and administrative
sanctions accorded by competent authority and shall be limited to the
administrative and financial limits of the sanctioning authority.

We have verified the expenditure on test check basis and it was found
that such expenditure were duly supported by financial and administrative
sanctions accorded by competent authority. However, in absence of
information with respect to administrative and financial limits of the
sanctioning authority, it was not possible for us to verify whether the
expenditure incurred and sanctioned by authority were within their
limits or not.

7)  All the cases where appropriate sanctions have not been obtained shall be
reported and the compliance of audit observation shall be ensured be
during the audit Non- compliance of audit para’s shall be brought to  the
notice of Commissioner / CMO).

No such instances were noticed during the test check of entries.

8)  The auditor shall be responsible for verification of scheme wise project
wise Utilization Certificate (UCS). UC's shall be tallied with the income &
expenditure and creation of Fixed Asset.

As per the explanation given by the ULB during the course of our audit,
the ULB is not in the practice of maintatring utilization certificate also in
absence of fixed asset register and income and expenditure account it was
not possible for us to verify the correctness and reliability of figures at
which the fixed asset were created/recognized in the books of
accounts,

We are unable to verify the details of capitalization of expenditure since
there is neither any proof available nor completion of work from
respective department. Also no fixed assets register were maintained by
ULB hence there is no cross check mechanism existing to ensure the
completion of project except payment of final bill. It is suggested that a
proper internal control system should be framed to identify the fixed
asset and its recognition in fixed asset register and books of account of
the ULB.
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9)

1)

2)

3)

4)

The auditor shall verify that all the temporary advances have been
fully recovered.

Information relating to temporary advances were not provided to us for
verification and hence same cannot be commented upon. As per
explanation given to us no staff advance / Temporary advance is
outstanding at year end,

Audit of Book Keepi
The auditor is responsible for audit of the books of accounts as well
as stores.

As per the information and explanation provided to us by the
management of the ULB and on perusal of books of accounts by us, it
was noticed by us that the ULB has not provided Fixed Asset register, Stores

Register, Security Register, FDR Register, Grant Register etc. as
prescribed under MP MAM.

—

He shall verify that all the books of accounts and stores are maintained as
per Accounting Rules applicable to the Urban local Bodies. Any
discrepancies shall be brought to the notices of Commissioner / CMO.

As stated in point no. 1 above, the books of accounts are not maintained as
prescribed under MP MAM applicable to the Urban local Bodies, and hence
it was not possible for us to verify the same.

The auditor shall verify advance register and see that all the advance are
timely recovered according to the condition of advance. All the case of
non-recovery shall be specifically mentioned in audit report.

Information relating to advances was not provided to us for verification and
hence same cannot be commented upon. As per explanation given to us no
amount of advance was outstanding at year end.

Bank reconciliation statement (BRS) shall be verified from the records of
ULB and the bank concerned. If bank reconciliation Statement are prepared
the auditor will help in the preparation of BRS

-
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Bank reconciliation statement (BRS) was prepared by ULB for the bank
accounts which had reconciliation differences and same has been provided
below.
Other than BRS statements of all bank accounts maintained by the ULB
were provided to us for the purpose of our verification. Overall summary
of balances in bank statement is mentioned in table below:
Bank Reconciliation Statement
As on 31-March-2020
State bank of India 37853417599
PARTICULAR AMOUNT
Balance as per Book - 4,31,506.66
31/03/2020
Less:-
30/03/2020 Cheque Deposit Cash Book Not Crin
Bank 4,24,396.00
Balance as per Bank 31/03/2020 7,110.66
I
State bank of India 11512670031
PARTICULAR AMOUNT
Balance as per Book 13,01,892.00
31/03/2020
Less:-
18/11/2019 Cheque Deposit Cash Book Not Crin 1,950.00
Bank
Balance as per Bank 31/03/2020 12,99,942.00
e .
intai isha
SNO | NAME ACCOUNT NO. 01/04/2019 | 31/03/2020
1 SBI 37754393158 1,79,315.50 3,984.50
2 | AxisBank | *9170100062393636 999,74,982.00 |  624,56,688.00
3 | Indian Bank | *941620110000162 9,001.00 9,001.00
4 | sBI 37853417599 15,56,456.56 7,110.66
5 |SBI *11512669140 5,93,134.00 5,92,485.50
RS W
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6 SBI *11512670020 45,19,575.09 34,62,317.36
7 | SBI *11512670031 10,13,042.97 12,99,941.97
8 | SBI *11512670213 4,22,572.00 4,36,117.45
9 SBI *11512670417 1,08,451.00 1,08,451.00
10 | SBI *11512670621 20,164.58 20,858.58
11 | SBI *11512670756 8,256.00 8,540.22
12 | SBI *31939218321 8,42,888.46 8,69.604.46
13 | SBI *33821508948 9,96,150.00 9,95,501.50
14 | SBI *36293884500 11,47,927.40 30,97,278.90
15 | SBI *53025821346 107,34,694.14 63,99,672.44
16 | FDR 12,20,000.00 12,20,000.00
TOTAL ~1233,46,610.70 809,87,553.54

Balance As Per Cash Book 1233,46,610.70 814,13,897.82
TOTAL 4,26,344.28

9 |

5)  He shall be responsible for verifying the entries in the Grant register. The
receipts and payment of grants shall be duly verified from the entries in

cash book.
Grant register was not provided to us for verification, so we cannot verify

receipt and utilisation of grants with cash book.

6)  The auditor shall verify the fixed assets register from other records and
discrepancies shall be brought to the notices of Commissioner / CMO.
The fixed asset register were not provided to us. Therefore, we are unable
to bring the discrepancies to the notice of€ommissioner / CMO.

7)  The auditor shall reconcile the account of receipt and payment especially

for project funds.
Receipt and payment account related to project funds were not provided

by the ULB. Hence, we cannot comment on the same.
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1)  The auditor is responsible for audit of all fixed deposits and term deposits.
ULB has not provided records related with FDRs. Hence we cannot
comment on maintenance of FDR or Term deposits. However ULB has
maintained one FDR amounting to Rs. 12,20,000/-.

2) It shall be ensured that proper record of FDR's are maintained and
renewals are timely done.
Records related to FDR were not made available to us and hence we
cannot comment upon the same.

3)  The case where FDR'S / TDR are kept at low rate of interest than the
prevailing rate shall be immediately brought to the notice of

Commissioner/ CMO.
As relevant document were not provided to us by ULB for verification, we

cannot comment on the same.

4)  Interest earned on FDR/TDR shall be verified from entries in the cash

book. _
It has been observed that no entries related to interest earned on

FDR/TDR has been done in the cash book.

1)  The auditor is responsible for audit of all tenders / bids invited by the

ULB.
Documents of tender/ bid has been provided for the purpose of

verification and found to be consistent and according to generally accepted
rules for the same.

2)  Heshall check whether competitive tendering procedures are followed for
all bids.
Proper tendering procedures have been followed by the ULB. E tendering
has been done for any procurement / allotments of Rs. 1,00,000/- or
more. For value less than 1,00,000/- procurement / allotments are done

based on quotations.
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3)  He shall verify the receipts of tender fee / bid processing fee /
performance guarantee both during the construction and maintenance
period.

Tender Fees / bid processing fees were recorded in cash book in the
month in which it is received, No security registers were provided to
verify receipt / release of performance guarantee.

4)  The bank guarantees, if received in lieu of bid processing fee /
performance guarantee shall be verified from the issuing banks.
No such bank guarantees were produced before us for verification.

5)  The conditions of BG shall also be verified; any BG with any such condition
which is against the interests of the ULB shall be verified and brought to the

notice of Commissioner / CMO.
No such bank guarantees were produced before us for verification.
Therefore, it is not possible for us to comment on the conditions of BG.

6) The cases of extension of BG shall be brought to the notice of
Commissioner / CMO. Proper guidance to extend the BC's shall also be

given to ULB.
No such bank guarantees were produced before us for verification.

Therefore, it is not possible for us to comment on the
conditions/extensions of BG.

7)  The contract closure shall also be verified by the auditor.
No contract closure documents were made available to us for

verification.

6. AuditofGrants and Loans

1)  The auditor is responsible for audit of grants given by Central

Government and its utilization.
As mentioned in Point No. 3 Grant Register were not provided by the
ULB and no details regarding opening or closing balances of the grant heads
provided to us. Hence we cainot comment on the utilisation of grant
and balance at the end of the year. However grant amount received
during the year were provided which have been produced below:
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2)

3)

4)

14th finance commission 98,92,000.00
Yatri Kar i 2,40,000.00
Grant received (chhungi) 64,50,106.00
Mudrank shulk receipt 75,000.00
Road maintenance 5,26,000.00
Rajya vitt ayog 13,18,000.00
Vadijay Kar 15,51,000.00

He is responsible for audit of grants received from State Government and
its utilization.

Grant register were not made available by the ULB. Therefore we cannot
separately verify the Grants received from state government with the grant
register and ensuring its proper utilization. Total grants received by the
ULB have been provided in the above point. '

He shall perform audit of loans provided for physical infrastructure and its
utilization. During his audit the auditor shall specifically comment on the
revenue mechanism i.e. whether the asset created out of the loan has
generated the desired revenue or not. He shall also comment on the
possible reasons for non-generation of revenue.

Details regarding loan were not provided by the ULB and hence we
cannot comment on the revenue mechanism ie. whether the asset
created out of the loan has generated the desired revenue or not.

The auditor shall specifically point out any diversion of funds from
capital receipts/ grants/ banks to revenue expenditure.

As per the information made available to us, and as per our verification,
instances of diversion of funds from one grant account to another have not
been noticed. However, due to inherent limitation of internal controls over
financial reporting possibilities of fund. diversion cannot be ruled out
completely. ¢
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NAGAR PARISAD AMARKANTAK, DISTRICT - ANOOPUR
RECEIPT & PAYMENT ACCOUNTS
FOR THE FINANCIAL YEAR 2019-20
RECEIPT AMOUNT | PAYMENT AMOUNT
Opening Balance 12,33,46,610.7
Salary & Other Allowances 1,78,81,998.00
Samaketik Kar 1,17,063.00 | Parshad Mandey 3,12,000.00
Sampatti Kar 1,46,435.00 | Pension 3,25,364.00
Shiksha Upkar 6,745.00 | Advertisement Expenses 3,27,954.00
Water Tanker 55,500.00 | Telephone Bill 23,926.00
Nagreey Vikash Upkar 38,990.00 | Tender Process 10,200.00
Nai Wada 69,700.00 | Tent House 98,040.00
Jal Kar 3,38,761.00 | Tractor Repairing 89,311.00
Asthayi Dukan Kiraya 1,65,753.00 | Travelling Expenses 32,179.00
Avedan 11,456.00 | Vehicle Insurance 1,13,217.00
Catrage Contract 1,56,000.00 | Vchicle Rent 1,83,525.00
Bazar Baithaki Mela 9,920.00 | Website Development Exp. 8,850.00
Bazar Baithkd Teka 7,75,731.00 | TDS Challan 2.65,923.00
Bhu Bhatak 4,514.00 | Shed Construction (Nai Wada) 35,625.00
Bhumi Shulk 5,100.00 | Office Expenses 1,65,411.00
Dainik Bazar Baithki 3,10,433.00 | Audit Fee 76,300,00
Gumti Rent 93,636.00 | Bank Charges 8,472.28
Shoping Centre 2,16,401.00 | Food 12,200.00
Parking (Kapil Dhara,Koti 17,83,546.00 | Board painting 11,850.00
Teerath)
Fire Brigade Fee 6,326.00 | Computer Exp 29,913.00
Teerth Yatri Kar 1,69,720.00 | Consultancy Charges 25,280.00
Tender Form 27,500.00 | Cottage Painting 3,10,040.00
Public conveyance 92,390.00 | Legal Fee 1,51,500.00
Interest Income 60,756.00 | Postal Tickets 1,000.00
Deposit -Nai Bada 1,17.420.00 | Dam Safai 94,900.00
Mela Anudan (SECL) 1,51,000.00 | Deen Dayal Rasoi 1,35,462.00
& Digital Signature 12,850.00
14th finance commission 98,92,000.00 | DurgaStage Exp 3 37,280.00
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Yatri Kar 2,40,000.00 | Election Exp 17,050.00
Grantreceived (chungi) 64,50,106.00 | Electricity Bill 44,24,747.80
Mudran shulk receipt 75,000.00 | 14th Vitt Fee 15,000.00
Road maintenance 5,26,000.00 | Flexi Board 89,169.00
Rajya vitt ayog 13,18,000,00 | Furniture Repairing 4,900.00
Vadijay Kar 15,51,000,00 | Fire Wood 16,300.00
Deposits Beturn 1,50,833.00
Mic Receipt Income 14,73,619.66 | MiscExp. 1,86,572.46
Mobile Toilet Repairing 18,735.00
Stationary Expenses 1,29,365.00
Photo Print Expenses 2,640.00
Printing Expenses 45,000.00
Petrol and Diesel Expenses 8,42,521.00
Repair and Maintenance Bike / 18,856.00
Electric Item
Repair & Maintenance 13,065.00
Republic Day Function Expenses 76,520.00
HUDCO Loan 11,19,631.00
Hawkers Zone Construction 6,58,000.00
Fair-2019 8,17,988.00
Swachhta 7,83,410.00
Jal Praday 13,09,544.00
Plantation 11,84,500.00
Electric Material 56,99,162.00
Road Construction 11,26,728.00
Sanitation Work 7,30432.00
Pradhan Mantri Aawas Yojna 2,65,04,024.00
Samatalikaran 1,00,869.00
Shed (Paryatan) 4,49,000.00
Sambal Yojna 8,20,000.00
Mukhya Mantri Aarthik Swarojgar 1,76,500.00
[Eixed Assets
Furniture (Chair) 37,500.00
. Photo Copy Machine 16,900.00
Printer 25,200.00
&
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CLOSING BALANCE AT BANK

B,14,13,89782

TOTAL

14,90,05,132.36

TOTAL

14,98,05,132.36
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Other Observations
C axX

Urban Local Bodies (ULB) earn revenue from their own resources through taxes,
rent, fees, issue of licenses etc. In test checked Nagar Parishad as of 31 March
2020 a sum of Rs. 31.42 lakhs (as shown in Table Below) plus Interest &
Penalties were outstanding against the taxpayers, although the ULBs had powers
under section 165 of Madhya Pradesh Municipalities Act, 1961 to approach a
Magistrate to seek orders for recovery by distress and sale of any movable
property of attachment and sale of immovable property belonging to defaulters,
however they had not invoked these power=to recover the outstanding taxes.
Failure to invoke its powers resulted in non-recovery of outstanding taxes and
resource crunch, leading to hindrance in development works.

There is a difference in Vasuli Patrak amount unrecovered and table given
below. In our opinion there is calculation error in Vasuli patrak amounts.

Rs In Lakh
Due amount | Receive | Un- Current | Current | Un- Total un-
recoverable |d From | Recovere | Due Received | Recovered | recovered
on Previous | d Due for due of | amount
01/04/2019 | Dues More Current
Type of Tax than a Year
Year g
Sampatti Kar 3.105 057 2535 1.48537 1101 0.30437 2.91937
Samekit Kar 2465 0.5 1.965 1.014 0.4635 0.5505 2.5155
Shiksha upkar 0.0112 0.0112 0 0.07041 0.056 0.01441 0.01441
Nagariya Vikas Upkar 0.1829 0.16 0.0229 0.55458 0.2299 0.32468 0.34758
Jalkar 1.58967 1 0.58967 2.8055 2.1062 0.6993 1.28897
Bhavan bhumi rent 22,43 118 21.208¢ 7.0506 3.9595 3.0911 24,3411
Total 29.78377 34212 | 2636257 | 12.98046 7.9161 5.06436 3142693
Total Un-Recovered 3142
amount
idar & Associates
red Accountants
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Name of ULB

Name of Auditor Patidar & Assoclates

Nagar Parishad Amarkantak, Dist. Anuppur

Annexure C
Amt In Lakhs

prevous years dues.

|_S.no, | Discription Suggestiong
1| Audit of Revenue [ ;
Rajaswa Kar Wasooll Receipts in Lakh
Year 2018- [Year 2019- [%of
19 20 Growth
Collections wrt dues of ULB should impose
current year is around 36.4096 [strict penalties and legal
which is below average. Need |actions to improve past
1
Property Tax Rs. 0,99 Rs. 1.67 to improve collection efforts of|Due collections.

Collections wrt dues of
corrent year is around 27.69%

which is below average. Need

ULB should tmpose
strict penalties and legal
actions to Improve past

S R, 067 Rs.0.96 to improve collection efforts of {and current due
prevous years dues. collections.
Collections wrt dues of ULB should impose

corrent year {s around 52.86%
which isquiet average . Need

Nagriya Vikas
g Upkar Rs. 0.02 Fs-0.58 to Improve collection efforts of{and current due
prevous years dues. collections.
Collections wrt dues of ULB should impose

strict penalties and legal
actions to improve past

4 |Shiksha Upkar

Rs.0.02 Rs.0.07| 219.70%

corrent year is around 82.34%
which is average. Need to
improve collection efforts of
prevous years dues,

strict penalties and legal
actions to improve past
Due collections.

Total Rs. 1.70 Rs. 3.08
Gair-Rajaswa Wasooli
Collections wrt dues of ULB should impose
corrent year Is around 17.43% [strict penalties and legal
Bha i
1 ‘E:ﬁom Rs.27.43 Rs.5.13 which is poor. Need to actions to improve past
improve collection efforts of  [and current due
previous years due, collections.
Collections wrt dues of ULDB should impose
Jal Upbhokta corrent year is around 70,679/ strict penalties and legal
2 Prabhar Rs.3.83 Rs.3.10| -23.52%|which Is average , But Growth [actions to Improve past
is in down side which hasto  [and current due
be jmpm\re. collections.
Total | Rs.31.26] Rs.8.23
Grand Total Rs.32.96] Rs.11.31]
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‘Name of ULB: Amarkantak Nagar Parishad
Name of Auditor: Patidar & Associates, Chartered
Accountants p——
S, |Parameters | Description Observation in Suggestions
1o brief
a
2 | Auditof Verification of Expendituresare | Observations were Vouchers shouldbe
Expenditure: | as per guidelines, directives,and | listed in briefin adequately supported with
rules under all schemes and point no. 2 of proper documents. TDS
entries of expenditures in cash | annexure 2 of audit should be correctly
book, Diversion of Funds, report attached deducted and deposited on
financial propriety of time.
expenditures, scheme project
: wise utilisation certificate.
3 | Auditof Book | Verification of books of accounts | Observations were | Required books of
keeping and stores are maintained as per | listed in brief in accounts as prescribed
accounting rules, advance point no. 3 of under MP MAM Should be
register and check timely annexure 2 of audit | maintained
recovery, Bank reconciliation report attached
statement, grant register, fixed -
asset register
4 | Audit of Verify fixed deposits and term Observations were | NA.
FDR/TDR deposits and their maintenance | listed in briefin
point no. 4 of
annexure 2 of audit
report attached
5 | Audit of Verify Tenders/Bids invited by | Observations were | Procedure for Tenders
Tenders and ULB and competitive tendering | listed in briefin opening and Performance
Bids procedures followed point no. 5 of review should be carefully
annexure 2 of audit | monitored.
report attached
6 | Audit of Grants | Verification of Grant received Observations were | Grant register should be
& Loans from Government and its listed in brief in updated and balanced
utilisation point no. 6 of regularly with its
annexure 2 of audit | Utilization Certificate.
report attached
7 | Verify whether Observations
any diversion rekated to diversion |
of funds from of funds has been !
capital receipt pointed out in point l
/erants /Loans no. 6 (iv) of |
to revenue annexure 2 of |
expenditure report attached !
and from one > :
scheme
/project to
another.
8 a) Percentage 772.65%
of revenue
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expenditur
e
(Establish
ment,
salary,
Operation
&
Maintenan
ce) with
respect to
revenue
receipts
(Tax & Non
Tax).

(3.72.06.049.54} 48,15,376) x 100

b) Percentage
of Capital
expenditur
e wrt Total
expenditur
e.

42.28%

(2,89,18,221 / 6,83,91,234.54) x 100

Whether all the
temporary
advances have
been fully
recovered or
not.

Cases of
outstanding

3 (3) of report
attached.

advances have been
outlined in point no.

ULB should impose strict
action to collect such
amount or make necessary
adjustment after prior
approval of relevant
authority.

10

Whether bank
reconciliation
statements is
being regularly
prepared

ULB

BRS prepared by the
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